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BOARD OF COUNTY COMMISSIONERS 

AGENDA REQUEST 

DATE: December 20, 2016 
TO: Honorable Chairman and Members of the Board 
FROM: Nathan Sparks, President, EDC 
SUBJECT: Public Hearing- Adoption ofan Ordinance Granting Ad Valorem Tax 
Exemption 

STATEMENT OF ISSUE: The Economic Development Council of Okaloosa County has been 
working with an entity known as Project Hook II for the purpose of expanding its existing 
operations with the County. Staff requests that the board adopt an Ordinance approving an ad 
valorem tax exemption for Project Hook II and authorize the Chairman to sign resolution. 

BACKGROUND AND ANALYSIS: Under the Florida Constitution and Florida Statutes, the 
County has the authority to grant property tax exemptions provided that the voters have 
authorized those actions. On August 26, 2014, the voters granted that authority to Okaloosa 
County. 

The Economic Development Council of Okaloosa County has received an Economic 
Development Ad Valorem Tax Exemption Supplemental Application for a business called, for 
confidentiality purposes, Project Hook II. Project Hook II is an operation located in another state 
that is looking to relocate their company into Okaloosa County. This company manufacturers a 
product that serves both civil and military aircraft. Furthermore, their product is used 
internationally. The company will outsource parts of the manufacturing process to sub suppliers 
in close proximity to the potential new location. A decision date for this project will occur by the 
end of the 4th Quarter in 2016. 

Project Hook II is considering capital investment of $2.315M, with $1.31M being new 
equipment and $40K in new-to-Florida equipment over the next three years. The company would 
create 25 new jobs with an average wage of $65K to $70K (172%+ of the average wage in 
Okaloosa County). 

Furthermore, it should be noted that both facilities that the company is currently considering are 
located in a designated Brownfield area, which is a targeted redevelopment area. 
To grant the ad valorem tax exemption, the Board needs to adopt an Ordinance approving Project 
Hook II. Additionally, the Board is be asked to enter into an Economic Development Ad 
Valorem Tax Exemption Performance Agreement for Project Hook II. 

OPTIONS: Approve/Disapprove. 

RECOMMENDATION: Approve the adoption ofan Ordinance granting an ad valorem tax 
exemption for Project Hook II and authorize the Chairman to enter into the Economic 
Development Ad Valorem Tax Exemption Performance Agreement for Project Hook II and sign 
resolution. 



Resolution 
Ordinance 

Performance Agreement {CODED) 

629 Anchors Street - Supplemental Application {CODED) 

Put signed coded Resolution with sealed packet 

Put signed coded Ordinance with sealed packet 

Performance Agreement {NOT CODED) 

629 Anchors Street - Supplemental Application {NOT CODED) 
654 Anchors Street -Supplemental Application {CODED) 654 Anchors Street - Supplemental Application {NOT CODED) 
629 Anchors Street - DR-418 (CODED) 

654 Anchors Street - DR-418 (CODED) 

Property Appraiser's Calculations 

629 Anchors Street - DR-418 (NOT CODED) 

654 Anchors Street - DR-418 (NOT CODED) 

Property Appraiser's Calculations 

Confidentiality Request 

Items highlighted need signatures from Board 
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LEGAL ADVERTISING PROOF & INVOICE 
Please review carefu((y for errors and return with either approval or changes. Thank you. 

Customer BOARD OF COUNTY COMMISSIONERS Date 11/18/2016 File/Case No. 
1250 N EGLIN PARKWAY, SUITE 100 
SHALIMAR, FL 32579 Account No. 2031115 Start Date 12/6/2016 

Order No. 34363553 End Date 12/6/2016 
Reference No. 34794097 

File/Case (Statement customers only· appears on monthly 
statement) 

Description DN16033 NOTC PROJECT HOOK II Amount Due $182.85 
(tf ad below has been 

approved for publlcation) 
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Please return this portion with remittance. Include your account number on your check to ensure proper credit. Thank you for your business. 
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Daily

News 


Published Daily 
Fort Walton Beach, Florida 

Distributed in Okaloosa, Santa Rosa & Walton 
Counties 

STATE OF FLORIDA 
COUNTY OF OKALOOSA 

Before the undersigned authorized personally appeared Dawn 
M. Barnes, who on oath says that she is an employee of 
Halifax Media Group, owner of the Northwest Florida Daily 
News, a daily newspaper published at Fort Walton Beach, in 
Okaloosa County, Florida; that the attached copy of 
advertisement, being a 

Legal# DN16033 

NOTICE OF INTENT 

in the matter of 

PROJECT HOOK II 

in the Okaloosa County Court, was published in said 
newspaper in the issues of 

12/06/2016 

Affiant further says that the said Northwest Florida Daily News 
is a newspaper published at Fort Walton Beach, in said 
Okaloosa County, Florida, and that the said newspaper has 
heretofore been continuously published in said Okaloosa 
County, Florida, each day, and has been entered as periodicals 
matter at the post office in Fott Walton Beach, in said 
Okaloosa County, Florida, for a period of I year next 
preceding the first publication of the attached copy of 
advertisement; and affiant further says that she has neither paid 
nor promised any person, firm or corporation any discount, 
rebate, com1nission or refund for the purpose of securing this 
advertisement for publication in the said newspaper.eu~JY) 11~ 


(Signature of Applicant) 

Sworn to and subscribed before me this day of December 6, 
2016, by Dawn M. Barnes, _x who is personally known to me 
or_ who has produced a identification. 

CAROLYN V. BARNES 
MY COMMISSION I FF 163951 

EXPIRES: November 12, 2018 
Bondod Thru Notaiy Public Underwriters 
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Mary L. Carson 

From: Charles Powell <cpowell@co.okaloosa.fl.us> 
Sent: Wednesday, January 18, 2017 11:51 AM 
To: Mary L. Carson 
Subject: RE: Public Hearing - Adoption on an Ordinance Granting Ad Valorem Tax 

Yes, we will assign a contract number and you can provide C&G with the original copy. Thanks 

Respectfully, 

Charles Powell 
Contract & Lease Coordinator 
Okaloosa County Purchasing Department 
5479A Old Bethel Road 
Crestview, Florida 32536 
Voice: 850-689-5960 
Fax: 850-689-5970 
cpowell@co.okaloosa.fl.us 

.Please note: Due to Florida's very broad public records laws, most written communications to or from County 
employees regarding County business are public records, available to the public and media upon request. 
Therefore, tltis written e-mail communication, including your e-mail address, may be subject to public disclosure. 

From: Mary L. Carson [mailto:mcarson@okaloosaclerk.com] 

Sent: Wednesday, January 18, 2017 10:51 AM 

To: Charles Powell <cpowell@co.okaloosa.fl.us> 


Subject: RE: Public Hearing-Adoption on an Ordinance Granting Ad Valorem Tax 


Will a contract number be assigned to the file? I'm trying to determine if I need to provide C&G with 
the original copy. 

Thank you for your assistance, 

Mary L. Carson 
Clerk lo BCC, Okaloosa County Clerk of Cowts 

Tel:(850) 689-5000 x 34121 Fax: (850) 689-5882 
mcarson@okaloosaclerk.com I www.okaloosaclerk.com 
302 N. Wilson Street, Suite 203 I Crestview, FL 32536 

Pi Ef\SE NOTE: F!o(,j;;; ht)";~')_ vnry br:;a,:! p;;b!ic (QC()((:'1; iD\',' Ern:ii ,:t-<Tl'.TiUi~!C(c;di;,n;; lC ,:,r t1,)iS1 0kO.ioO$i3 (;ounty C:<:,tk or 
(r.:,.iri an;,, ,~or.r.;1de-rr0\.t pcOCi<; n~(:OffJS ~1rid <'ffB a,.i~tlrn:;a~, Vl ffiB r,t;blic. ;.,.r,j re&{li;.< upon rn-qu.qst. Yoe, 0--m:-.1 
cornmur,icslii<.cn li!dudi:,;; s:r;1c1.;i Hdd.-es:>. ;.i.r{o :,ubjecl tr; p,,b:i,.~:;;sck",i>Z:; :'. T11!s c,11,,f! ;~, ir:1r,:,11.t,:r: f:.,r lh~ ;;,;Jjc,,•sse;;:~s; 
,1·,cfa;::-;t,:•d ;;;.!),:,1v1.; or~iy_ H y,J;;, : s:-r;e>v,·o;: H1:s ,;:a; 1~fi in ~-:r,i,1. ;;it;;;;;~'.t;: d<~i,31,,• ;( ;rn;·;1,3{'.i1.!1.f'1y. 
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From: Charles Powell [mailto:cpowell@co.okaloosa.fl.us] 

Sent: Wednesday, January 18, 2017 10:42 AM 

To: Mary L.Carson<mcarson@okaloosaclerk.com> 

Subject: RE: Public Hearing - Adoption on an Ordinance Granting Ad Valorem Tax 


Hi Mary, 


Yes, we will need this document and make a file for it. 


Respectfully, 


Charles Powell 

Contract & Lease Coordinator 

Okaloosa County Purchasing Department 

5479A Old Bethel Road 

Crestview, Florida 32536 

Voice: 850-689-5960 

Fax: 850-689-5970 

cpowell@co.okaloosa.fl.us 


Please note: Due to Florida's very broad public records laws, most written communications to or from County 
employees regarding County business are public records, available to the public and media upon request. 
Therefore, this writtcu e-mail commuuication, including your e-mail address, may be subject to public disclosure. 

From: Mary L. Carson [mailto:mcarson@okaloosaclerk.com] 

Sent: Wednesday, January 18, 2017 10:34 AM 

To: Charles Powell <cpowell@co.okaloosa.fl.us> 


Subject: FW: Public Hearing -Adoption on an Ordinance Granting Ad Valorem Tax 


Good Morning Charles 

Have you received any feedback from legal on this one yet? 

Thanks, 

Mary L. Carson 

Clerk to BCC, Okaloosa County Clerk of Courts 


Tel:(850) 689-5000 x 34121 Fax: (850) 689-5882 

mcarson@okaloosaclerk.com Iwww.okaloosaclerk.com 

302 N. Wilson Street, Suite 203 I Crestview, FL 3W'.l6 


PU:.:Asc· NOTE· ncr;(Ja 11as a VE:ry ti,,,s.d pudic tec,.1:d;, !aw. t.:·n.a,l ,,,)rtL'Yu..:nk~at0ns b or frorn Ckaioo5;:;; C;)t;n\y C!c;,rk (;i 
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mnnrm.,n,,,,110,•, :r1ch11.1!n(J are sut;)':c1 ro puhW.: d::scio'>ur,·:. The:,; ernail ,~, !n\:,;.nr.frcd tt1e .:,;JriVi,ss;::e(::,) 
;r,diGZi'..E;0 -abcw0 c,n!y. ff )'-Gll r';.'"cc;rvt:d th::; t~mai ir, i~rrur. pioass, d,o:;;;tE; it imp·,,:diabiy 

From: Mary L. Carson 
Sent: Monday, January 09, 2017 9:27 AM 
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Mary L. Carson 

From: Mary L. Carson 
Sent: Monday, January 09, 2017 9:18 AM 
To: 'Charles Powell' 
Subject: Agenda Item Assistance 

Good Morning Charles 

I've tried sending you an electronic copy of the agenda item I spoke with you about last week but the 
file is apparently too large to send. Request you please take a look at the item in OnBase: Public 
Hearing: Adoption of an Ordinance granting Ad Valorem Tax Exe111Ption from the December 20th 
meeting. There is no coordination sheet so I am trying to verify-~~'r-Wa' &'n\ract number will be 
assigned; if it needs to be processed through your office. Project Proud is one that was approved last 
year. 

Thank you in advance, 

1 



PROJECT HOOK II 
For Public Review Online 

-
./ Resolution 

o Needs signatures 
./ Ordinance 

o Needssfgnatures, 
./ Performance Agreement (CODED) 

o Needs signatures and information added 
./ 629 Anchors Street - Supplemental Application (CODED) 
./ 654 Anchors Street - Supplemental Application (CODED) 
./ 629 Anchors Street - DR-418 (CODED) 
./ 654 Anchors Street - DR-418 (CODED) 

./ Property Appraiser's Calculations 



RESOLUTION NO: 16-217 

A RESOLUTION BY THE GOVERNING BOARD OF OKALOOSA COUNTY, 
FLORIDA, RECOMMENDING PROJECT HOOK II, BE APPROVED AS A 
QUALIFIED TARGET INDUSTRY BUSINESS PURSUANT TO S.288.106, 
FLORIDA STATUTES; AFFIRMING THIS IS A MANUFACTURING PROJECT; 
PROVIDING FOR LOCAL FINANCIAL SUPPORT IN THE FORM OF AD 
VALOREM TAX EXEMPTION FOR THE QUALIFIED TARGET INDUSTRY TAX 
REFUND WITH HIGH-IMPACT SECTOR AND HIGH-WAGE BONUS; 
PROVIDING FOR AN EFFECTIVE DATE. 

BE IT RESOLVED BY THE GOVERNING BOARD OF OKALOOSA COUNTY, FLORIDA, as follows: 

WHEREAS, the business under consideration is a manufacturing business, specifically, Project Hook 11; 
and 

WHEREAS, Project Hook II is an operation located in another state that is looking to relocate their 
company into Okaloosa County, FL. This company manufactures a product that serves both civil and military 
aircraft. Furthermore, their product is used internationally and the company will outsource parts of the 
manufacturing process to sub suppliers in close proximity to the potential new location; and 

WHEREAS, Project Hook II intends to locate in one of two potential locations in the Fort Walton Beach 
Commerce and Technology Park, specifically 629 Anchors or 654 Anchors. Project Hook II is considering 
capital investment of $2,315,000, with $1,310,000 being new equipment and $40,000 in new-to-Florida 
equipment over the next three years. The company would create 25 new jobs; and 

WHEREAS, Project Hook II has been identified as a Target Industry Business and, moreover, falls 
within one of the high-impact sectors, designated under section 288.108, Florida Statutes specifically 
Transportation Equipment Manufacturing, and is eligible to apply for the Qualified Target Industry Tax Refund 
with High-Impact Sector Bonus; and 

WHEREAS, Project Hook II has committed to pay an average annual wage of $65,000, which is 
approximately 172% of the average wage in Okaloosa County, and is eligible for the 150% high wage bonus; 
and 

WHEREAS, Okaloosa County hereby acknowledges that local financial support of 20% of the total tax 
refund is required under the provisions of section 288.106, Florida Statutes, governing the State's Qualified 
Target Industry Tax Refund Program; 

WHEREAS, the City of Fort Walton Beach has agreed to participate in the provision of local financial 
support by committing $37, 115, which is more than 20 percent of the total required QTI local financial support. 
This amount will be made available in accordance with the guidelines set forth by the Department of Economic 
Community with the stipulation that these funds are intended to represent local financial support pursuant to 
section 288.106, Florida Statutes. 

Contract# C17 -2515-BCC 

PROJECT HOOK II
1 
ADOPTION OF ORDINANCE GRANTING AD VALOREM TAX 
EXPIRES: UPON EXPIRATION OF EXEMTION PERIOD 



NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF 

OKALOOSA COUNTY, FLORIDA: 

Section 1. The Board of County Commissioners does hereby recommend that Project Hook II be 
approved as a Qualified Target Industry Business pursuant to section 288.106, Florida Statutes. 

Section 2. The Board determines that the necessary local financial support for the Qualified Target 
Industry Tax Refund with High-Impact Sector Bonus and High-Wage Bonus exists for Project Hook II in the 
amount of $22,069, which includes $4,000 for the Qualified Target Industry Tax Refund and $2,000 for the 
High-Impact Sector Refund. When combined with the City of Fort Walton Beach's exemption will then equal 
20% of the total tax refund requested, and will be provided in the form of ad valorem tax exemptions granted to 
Project Hook II, pursuant to section 196.1995, Florida Statutes. Such exemption from ad valorem tax 
exemptions shall be provided over a ten year period in the following amounts: 

2018 - $995 
2019 - $3,097 
2020 - $3, 161 
2021 - $2,886 
2022 - $2,572 
2023 - $2,325 
2024 - $2,097 
2025 - $1,836 
2026 - $1 ,620 
2027 - $1,481 

Section 3. This resolution shall take effect immediately upon iis adoption. 

DULY ADOPTED BY THE GOVERNING BOARD OF OKALOOSA COUNTY, FLORIDA, this 201h day 
of December, 2016. 

OKALOOSA COUNTY 
BOARD OF COUNTY COMMISSIONERS 
OKALOOSA, FLORIDA 

ATTEST: PROVED AS TO FORM: 
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ORDINANCE NO. 16-25 

AN ORDINANCE OF THE BOARD OF COUNTY 
COM!VIISSIONERS OF OKALOOSA COUNTY, FLORIDA, 
GRANTING AN ECONOMIC DEVELOPMENT AD 
VALOR.EM TAX EXEMPTION TO PROJECT HOOK II; 
PROVIDING ENACTMENT AUTHORITY; PROVIDING 
THE AMOUNT OF THE EXEMPTION; PROVIDING THE 
TERM OF THE EXEMPTION; FINDING THAT THE 
BUSINESS MEETS THE REQUIREMENTS OF SECTION 
196.012, FLORIDA STATUTES; PROVIDING FOR PROOF 
OF ELIGIBILITY FOR EXEMPTION; PROVIDING 
SEVERABILITY; PROVIDING FOR INCLUSION IN THE 
COUNTY CODE OF ORDINANCES; PROVIDING AN 
EFFECTIVE DATE. 

WHEREAS, economic development and the creation of jobs within Okaloosa County 
are a priority of the Board of County Collllnissioners of Okaloosa County (the "Board"); and 

WHEREAS, on August 26, 2014, pursuant to section 196.1995, Florida Statutes, the 
voters of Okaloosa County authorized the Board to grant property tax exemptions to new 
businesses and expansion of existing businesses for economic development purposes 
("Economic Development Ad Valorem Tax Exemption"); and 

WJIBREAS, Project Hook IT (the "Company") has submitted an application to the 
County for an Economic Development Ad Va[orem Tax Exemption; and 

WHEREAS, the Okaloosa County Economic Development Council (the "EDC") has 
recommended approval of the Economic Development Ad Valorem Tax Exemption for the 
Company; and 

WHEREAS, the Property Appraiser has provided the Board with its report as required 
by section 196.1995(9), Florida Statutes; and 

WHEREAS, the Company has executed an Economic Development Ad Valorem Tax 
Exemption Performance Agreem.ent (the "Agreement") which sets forth the performance and 
reporting requirements for the Economic Development Ad Valorem Tax Exemption, a copy of 
which is attached to this Ordinance as Exhibit "A"; and 

WHEREAS, based upon the review of the information, it has been determined that the 
Company meets the requirements ofsection 196.012(15), Florida Statutes; and 
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WHEREAS, section 196.1995(11), Florida Statutes, requi:res that any actfon of the 
Board gtanting an Ad Vlllorem Tax &emption to a new or expllllding bllSiness be established by 
an ord!nll!lce. 

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY 
COMMISSIONERS OF OKALOOSA COUNTY, FLORIDA: 

Section 1. RECITALS. The Recitals set forth above aN incol.'porated !IS part o:ffuis 
Ordlll!lllOO, 

Section J. li,NACTMENT AUTJIORITI(. 

Pursuant to Article VII, Sectioo 3 of fue Constitution of the State of Florida, and section 
196.1995, Florida Statutes, the Cou:nty is empowered to grant Economic Development Ad 
Valorem Tax Ei!:emptiom after the electors of the County, voting on the question in a 
referendum, authorize 1111ch ex!lmptions. In a refereodlll!l held on August 26, 2014, the vote!'!! of 
Okaloosa County authorized the Board to grant Eoonomk Development Ad Valorem T11:1t 
Exemptlollll lo new businesses llll.d expansioUB of existing bUBinesses for economic development 
pn!pOSes. 

Section J. GRAN"f OF ICQNOMIC DEVELOPMENt AP YALOREM TAX 
EXEMPTION. 

A. This Economic Developme,nt Ad Valoram T!IX Exemption is hereby !!1'81lted to 
the C<>mp!llly :for its potential new busme&! loe11tion at 629 Anchors Street or 1554 Anchors Street, 
(tlte "Property") fur !ts new coostruotion 1:111d tMgible pemonal property added or increased on or 
a:fmr the date of!his Otd!llaOO!. No exemption shall be granted on the land upon whieh the 
improvemems m:'e i:ruide. lluch llconOlllic Development Ad Vlllorem Troi:. Exemption slia1l only 
be applicable to Cowty !IIJCes. 

B. The total IUUOllllt of revenue availllhle to the Cowty :from lid valorem tax SOU1\les, 

reven:tlll lost to the Colllli.y for the current Tax Yoo.r by virtue of ecooomic development Ad 
Valorem T!lll: Exemptions prevlOUBly grru:tted, aod the amount of eSllmated revenue which will 
be lost llec11USe ofthe exemption hlilreby granted 11.00 in 11J:corda:nce with Paragraphs I, II, m.ind 
IV of the Properly Appraiser's findings on the Application for Economic Development T!lX 
Exemption, which is included as IUl exhibit to lhe Agreement attached M Exhibit "A" to this 
Ordinance. 

C. The Economfo Development Ad Valorem Tlllt Exemption hereby granted to !he 
Company for the I'mpetty l!!ld shall be for a term of IO years comme:o.cing with !ho taxes for the 
yeiu 2018 and ending with the tJtXes for the year 2027 (the "Exemption Period"). The Ad 
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Valorem Tax Exemption shall be applied against Tangible Personal Property Tax for the 
Property in a total amount over the Exemption Period of $22,069, as more fully set forth on the 
Application for Economic Development Tax Exemption, which is included as an exhibit to the 
Agreement attached as Exhibit "A" to this Ordinance. Such exemption shall only be applied 
against new tangible personal property added or increased after the date of this Ordinance 
through the Exemption Period. 

D. In accordance with the findings of the Board and the Property Appraiser, the 
Property hereby exempted meets the definition of a new or expanded business, as defined by 
section 196.012, Florida Statutes. 

E. For Tax Year 2018 and all remaining years thereafter for which the Company is 
entitled to an Economic Development Ad Valorem Tax Exemption, such Exemption shall be 
granted from the payment of the taxes due by the Company on the new tangible personal 
property tax on the Property added or increased after the date of this Ordinance tln·ough the 
Exemption Period. 

Section 4. SEVERABILITY. 

In tl1e event any provision of this Ordinance or the application thereof to any person or 
circumstance is held invalid, it is the intent of the Board that such invalidity shall not affect any 
other provisions of the Ordinance which may be given effect without the invalid provision or 
application and, to this end, the provisions of this Ordinance are declared severable. 

Section 5. INCLUSION IN THE OKALOOSA COUNTY CODE OF 
ORDINANCES. 

The provisions of this Ordinance shall become and be made a part of the Okaloosa 
County Code of Ordinances. The sections of the Ordinance may be renumbered or relettered to 
accomplish such, and the word "Ordinance" may be changed to "Section", "Atticle", or other 
appropriate word. 

Section 5. EFFECTIVE DATE. 

A ce1tified copy of this Ordinance shall be filed with the Department of State by the 
Clerk of tl1e Board within ten (10) days after enactment by the Board and shall take effect upon 
its filing with the Department of State as provided by law. 
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PASSED AND DULY ENACTED by the Board of County Commissioners of Okaloosa 
County, Florida in regular session, this 20th day Dec. , 2016. 

OKALOOSA COUNTY 
BOARD OF COUNTY COMMISSIONERS 

ATfEST: 
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ECONOMIC DEVELOPMENT ADVALO REM TAX EXEMPTION 

PERFORMANCE AGREEMENT BETWEEN OKALOOSA COUNTY AND 


PROJECT HOOK II 


This Economic Development Ad Valorem Tax Exemption Performance 
Agreement (the "Agreement"), made and entered into this 21st day of 
December , 2016, by and between Okaloosa County, Florida, a political 
subdivision of the State of Florida (the "County") and Project Hook II (the 
"Company"). 

WITNESSETH: 

WHEREAS, Article VII, Section 3 of the Florida Constitution and Section 
196.1995, Florida Statutes, authorize the County to grant Economic Development 
Ad Valorem Tax Exemptions to New Businesses and Expansions of Existing 
Businesses, as defined in Sections 196.012(14) and (15), Florida Statutes, subject 
to voter approval (the "EDATE Exemption"); and 

WHEREAS, on August 26, 2014, Okaloosa County electors approved a 
referendum authorizing such exemptions; and 

WHEREAS, pursuant to Section 196.1995(8), Florida Statutes, the 
Company submitted an application consisting of the EDATE Supplemental 
Application and the DR 418 Form (the "Application") requesting an EDATE 
Exemption, a copy of which is attached hereto and incorporated as part of this 
Agreement as Exhibit "A"; and 

WHEREAS, as a condition of the EDATE Exemption being granted, the 
Company is required to enter into an Agreement with the County to ensure that it 
satisfies all requirements associated with the creation of jobs in the County, the 
fulfillment of other representations made in applying for the EDATE Exemption, 
and the granting ofthe EDATE Exemption by the County. 

NOW THEREFORE, in consideration of the above and the mutual 
covenants contained herein, the paiiies agree as follows: 

SECTION 1: INCORPORATION. The above recitals are incorporated as 
essential terms of this Agreement. All capitalized terms used in this Agreement · 
and not defined herein shall have the saine meanings as ascribed to them in Section 
196.012, Florida Statutes. 
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SECTION 2: EXEMPTION. Subject to the terms and conditions of this 
Agreement, the County agrees to provide the Company with the EDA TE 
Exemption as set forth in the Exemption Ordinance. 

SECTION 3: BUSINESS MAINTENANCE AND CONTINUING 
PERFORJVIANCE CONDITIONS. The Company, pursuant to its 
representation contained within the Application, and in consideration for the 
County granting the EDATE Exemption, agrees to: [INCLUDE PROVISIONS 
THAT APPLY] 

A.. 	 FACILITY CONSTRUCTION EXPANSION (Initial applicable 
provisions): 

TI1e Company shall constrnct the following facilities, which shall be completed in 
accordance with the Application: 

___l. Construct a new facility consisting of square feet 
of space; and/or 

____2. Expand an existing facility by adding an area consisting 
of square feet of 
_________________ space. 

B. FINANCIAL INVESTMENT(Initial applicable provisions): 

Through January 1, 2020, in accordance with the Application, the 
Company will invest a minimum of two million, three hundred and 
fifteen thousand Dollars ($2,315,000) in the: 

1. Construction of a new facility for the operation of its 
business within Okaloosa County, including the purchase of new 
equipment; and/or 

_X_2. Expansion of an existing facility for its operations, 
located within Okaloosa County, including the purchase ofnew 
equipment. 
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C. 	 JOB CREATION: Create at least 25 full-time equivalent jobs 
paying an average annual wage equal to or in excess of 110% of the 
average annual wage for Okaloosa County during each of the tax 
years for which the EDATE Exemption is sought. In determining 
compliance with the job creation requirements of this Agreement, the 
Company shall demonstrate that it has created the requisite number of 
jobs as of January 1 of each Tax Year of the Exemption Period, as set 
forth in the Application. 

D. 	 LOCAL EFFORT: The Company shall use its best effo1is to hire 
employees residing within Okaloosa County and to use local suppliers 
for its goods and services. 

SECTION 4: ANNUAL FILING. Pursuant to Section 196.1995, Florida 
Statutes, the Company shall: 

A. 	 Notify the County and the Economic Development Co1mcil of 
Okaloosa County (the "EDC"), in writing within ten (10) business 
days as to any changes in ownership of the Company. 

B. 	 Submit an annual report and ce1iification statement (the "Annual 
Report") to the Economic Development Council of Okaloosa County 
and Okaloosa County on or before February 15 of each Tax Year of 
the Exemption Period, which shall be defined as Ten (!Q_) tax years 
commencing with Tax Year 20!_!3__ through Tax Year 202?_. 

1. 	 The Annual Report shall verify that (1) the infonnation 
provided in the Application has not changed, or (2) in the event 
the information has changed, that the Annual Report shall set 
forth the changes in detail and any supporting documentation 
that may be necessary. The Business Maintenance and 
Continuing Perfo1111ance Conditions contained in Section 3 may 
not be altered by the Annual Repo1i. 
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2. The Annual Report shall certify and provide documentation that 
demonstrates the Company's compliance with the Business 
Maintenance and Continuing Performance Conditions as set 
forth in Section 3 of this Agreement. The Annual Report shall 
contain a certification that the information contained therein is 
true and correct to the best of the certifier's knowledge and 
belief. The certification statement ( example attached herein) 
shall be signed by an individual with authority to execute the 
Annual Report on behalf of the Company and shall be sworn to 
before a Notary Public of the State of Florida. The 
documentation provided shall demonsh·ate compliance with 
each of the requirements of this Agreement. Documentation 
establishing compliance with any job creation requirements 
shall set forth the number of jobs created and the average 
armual wages for these positions. The documentation shall also 
establish that the required number of jobs created were in 
existence as of January 1 of each Tax Year within the 
Exemption Period, all in accordance the Application. 

3. 	 The County and EDC shall review the submitted Annual Report 
and upon determination that all applicable submittals have been 
included, will then forward a copy to the Office of Property 
Appraiser (the "Property Appraiser") for their review and 
processing. The Submittal to the Property Appraiser shall be 
accomplished by March 1 of each Tax Year during the 
Exemption Period, unless special circumstances exist. 

4. 	 The County and the EDC shall have the authority to make on
site inspections, as they deemed necessary, however, they shall 
be under no obligation to do so. Further, the representatives of 
the Property Appraiser shall be given access to the site as they 
deem necessa1y for the performance of their functions. 

5. 	 The parties acknowledge and agree that nothing contained in 
this Agreement shall require the Company to provide the 
County or the EDC with any confidential, personal or otherwise 
sensitive employee information. 
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6. 	 No EDATE Exemption shall be granted for any Tax Yeal' 
within the Exemption Period unless it is determined that the 
Company is in full compliance with the Business Maintenance 
and Continuing Performance Conditions as set forth in Section 
3 ofthis Agreement. 

SECTION 5: COMPLIANCE WITH EDATE EXEMPTION ORDINANCE. 
In conjunction with the execution of this Agreement, the County will adopt an 
Exemption Ordinance. The Company shall comply with all terms and conditions 
set forth in the Exemption Ordinance, as well as any policies, procedures and 
guidelines adopted by the County related to the EDATE Exemption. The 
Company shall be provided copies of any such policy, procedures and guidelines. 

SECTION 6: ADMINISTRATION OF PERFORMANCE 
REQUIREMENTS. The Company's compliance with this Agreement shall be 
annually reviewed to determine that it has satisfied the Business Maintenance and 
Continuing Performance Conditions set forth in Section 3 ofthis Agreement. 

A. 	 In the event the Company fails to satisfy the Business Maintenance 
and Continuing Performance Conditions set forth in Section 3 of this 
Agreement or fails to comply with the Exemption Ordinance, then it 
shall not be entitled to an EDATE Exemption for that Tax Year. The 
failure to satisfy the Business Maintenance and Continuing 
Performance Conditions for a Tax Year within the Exemption Period 
shall not preclude the Company from qualifying for an EDATE 
Exemption under this Agreement for a subsequent Tax Year. 
However, the Company must continue to be in full compliance with 
all of the requirements of the Business Maintenance and Continuing 
Perfonnance Conditions set fmth in Section 3 of this Agreement for 
that particular Tax Year. 

B. 	 Ifit is determined that for any Tax Year within the Exemption Period, 
that the Company received an exemption to which it was not entitled, 
then the County shall be entitled to seek payment of the taxes for that 
Tax Year along with attomey's fees, costs and interest at the 
maximum rate allowed by law. 

C. 	 This section shall survive te1mination of this Agreement. 
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SECTION 7: ASSIGNMENT. The rights and privileges granted pursuant to 
the Exemption and this Agreement are not assignable or transferable in any 
manner without the written consent of the County and the amendment of the 

· Ordinance. 

SECTION 8: BINDING EFFECT, REPRESENTATIONS AND 
WARRANTIES. 

A. 	 This Agreement shall be binding upon and inure to the benefit of and 
be enforceable by the paliies and their respective successors, 
notwithstanding changes in corporate or other governance. 

B. 	 The Company represents and waiTants to the County that as of the 
date hereof and throughout the term of this Agreement: 

1. 	 The Company is a for profit corporation, duly organized tmder 
the laws of the State of Florida or authorized to do business in 
Florida, maintains a place of business within the State of 
Florida, and is validly existing and is doing business in the 
State ofFlorida as PROJECT HOOK II. 

2. 	 The Company has the power and authority to own its properties 
and assets and to carry on its business as now being conducted 
and has the power and authority to execute and perform this 
Agreement. 

3. 	 This Agreement: (a) is the lawful, valid and binding agreement 
of the Company in its corporate name enforceable against the 
Company in accordance with its terms; (b) does not violate any 
order of any court or other agency of government binding on 
the Company, the charter documents of the Company or any 
provision of any indenture, agreement or other instrument to 
which the Company is a paliy; and (c) does not conflict with, 
result in a breach of, or constitute an event of default, or a11 

event which, with notice or lapse of time, or both, would 
constitute an event of default, under any material indenture, 
agreement or other instrument to which the Company in its 
corporate name is a party; 
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4. 	 The Company has not received written notice of any action 
having been filed against the Company that challenges the 
validity of this Agreement or the Company's right and power to 
enter into and perform this Agreement; and 

5. 	 The signatory hereto has the authority to exec1ite this 
Agreement and to bind the Company to the tenns and 
conditions set forth herein. 

SECTION 9: TERM AND TERMINATION. This Agreement shall be 
effective upon its full execution. Unless terminated for cause in accordance with 
applicable law, this Agreement shall terminate upon expiration of the Exemption 
Period. 

SECTION 10: ADDITIONAL PROVISIONS. 

A. 	 VALIDITY. After consultation with their respective legal counsel, 
the County and the Company each represents and warrants to the 
other its respective authority and power under Florida law to enter 
into this Agreement, acknowledges the validity and enforceability of 
this Agreement, and waives any future right of defense based on claim 
of illegality, invalidity or unenforceability of any nature. 

B. 	 AMENDMENTS. This Agreement may be amended, in writing, by 
the mutual consent of the parties. 

C. 	 INDEMNIFICATION. To the fullest extent permitted by law, the 
Company shall indemnify and bold harmless the County and the EDC, 
its officers and employees from liabilities, damages, losses, and costs 
including but not limited to reasonable attorney fees, to the extent · 
caused by the negligence, recklessness, or interttional wrongful 
conduct of the Company and other persons employed or utilized by 
the Company in the performance ofthis Agreement. 
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D. 	 ENTIRE AGREEMENT. This Agreement constitutes the entire 
understanding between the parties with respect to the transaction 
contemplated herein and supersedes all prior written or oral 
negotiations, commitments or writings. All future modifications to 
this agreement shall be in writing signed by both parties. 

E. 	 ATTORNEYS FEES. If any legal action is brought by either party 
relating to this Agreement, the prevailing party will be entitled to 
reimbursement by the other party of its reasonable attorneys' fees and 
costs. 

F. 	 GOVERNING LAW AND VENUE. This Agreement shall be 
interpreted in accordance with the laws of the State ofFlorida without 
regard to its principles of conflicts of laws. Venue for any legal 
proceedings arising out of this Agreement shall be in Okaloosa 
County, Florida. 

G. 	 NOTICES. Any notices required under this Agreement shall be in 
writing and be addressed to the parties as shown below. Notices shall 
be delivered by ce1iified or registered first class mail or by 
commercial courier service and shall be deemed to have been given or 
made as of the date received. 
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NOTICES: 


AS TO THE COUNTY: 

John Hofstad 

Couniy Administrator 


AS TO THE ECONOMIC DEVELOPMENT COUNCIL OF OKALOOSA 

COUNTY: 


Nathan Sparks 

Executive Director 


AS TO COMPANY: 

Project Hook II 

Attn: Confidential - Original on file 

Confidential - Original on file 


IN WITNESS WHEREOF, the parties hereto have caused this document to 
be executed on the day and year first hereinabove written. 
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ProjecUio_ok)i 

Confidential 
Weygit!ent 

Date: ///'1 /z()/{,r I 

Witnesses: 

Signature 

Nathan Sparks 

Print Name 

Cannl1w me~ 
Caroline McCoy 

Print Name 
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DR·418ECONOMIC DEVELOPMENT AD VALOREM PROPERTY TAX EXEMPTION 
R, 12/09Chapter 196,1995, Florida Statutes 

To be med wilh Ille Boord of County Commlsslonors, lhe governing boards orlhe munlclpall!y, or bolh, 
no talor than March 1of the year the exemptlon Is desired lo take effect 

1 Business name Confidentfol l1t this time MaUlng address Confidential atthls hine 
2 Pleilse glvo 11ame and te!ephom111urnberor owner Ot person rn charoe of lhh• busl11ass, 

Name Confidential at this time Telephone number Confidentiai at this time 
3 Exacl Location (Legal oescr!ptlon and S!ree\ Address) of Properly for which this return Is tiled 4 )Pata yoUbegan, orw'1II 

629 Anchors Street, Fort Walton Beach, FL 362-'16 bogln, buslnoss 111 \his fa drily 0110112017 

5 Description of the !mprovements to real property for wh!ch this exemption Is requested Dale or commencement of NIANIA construction of lmprovemon!s 

6 Description oHhe tangible personal properly for wtirch this exempllon Is requested and datowhsn property was, or ls lo be purchased APPRAISER'S USE ONLY 

Dale of Taxpayet's Estimate. of 
Class or Item Aae Purchase Orlglnal Cosl Cond' Farr Market Rent Cond• 

Servers 2 09/02113 $ 4,500 good $ 0 $ 
Desktops 2 09/02113 $ 10,500 good $ 0 $ 
Assembly tools 2 09/02113 $ 12,000 avg $ 0 $ 
Forklift 1 1110114 $ 12,000 avg $ 0 $ 
Canto. on Attachment A, $ $ 0 

$ $ 0 $ 
$ $ 0 $ 
$ $ $ 
$ $ $ 

Average value of Inventory on hand: $39,000 ~condition: good, av9: (average); or poor 

Any <,1ddltlonal personal property not listed above forwh!ch an exampl!on Is clalmed must ba returned on (Orm 
DR·400 (Tanglble Person,E!I Property Tax Relum) and acopy attached lo !his form. 

7 Do you desire exempUon as a (Z] new business or O expansion of an existing business 9 Trade levels (check as many as apply) 
8 Describe type or nature of your business ORelall Q\l\lholesale [Z]ManufactiJrlng 0Professlonal 

Aircraft Arresting systems and spare parls ror such systems O Se,vice 0 ornce O Other, speclly: 
10 Number of full-time employees to be employecl In Florida 

! ' :Jrel increaseIf an expansion of an ex sling business. In emproymenl NIA lo 0A,1:nctease In productive ou!pul 
Q resulllng from lhis expansion N/A lo % 

11 Sales factor for the facility requesting exemption: 
T'otaJ sales In l="lorlda from thla $0 

dMdod ltJlal ilales evefY'llhere from this $0 = I %faclllly-on·a (1) location only by raclllty-one (1) )ocalfon only 

12 For office space owned and used by a !Dale. oflncorporatloq NIA Number of fUll·tlme 
corporation newly domlciled In Florlda in Florida employees al this location 

I hernlly request 11113 adoption or an ordinance granting an exemption from ad valorem taxation on the above properly p\ltsuanl to Seclfon 1Q6.1995, Florida 
Slalules. I agreo to furnish such other reasonab!e information as the Board of County Commissioners, Iha governing aul11or!ly of the munlclpnllty, or the 
Properly Apnralser may request In regatd lo tha exernplJon requested herein. I herob_y certify lhnt the Information and valuallon alaled al.love by me Is truo, 
correct, and complete to the best of my knowledge and bS'Uef. (If preparad by someone olher tha:n the laxpayer, bis dec,1.ar-s.Uon !s based on all JnformnUon of 
whlch he has any knowledge.)" ·

110/12./z.01 
. -

Date ' Signature. preparer Confi..de{ltja{ at this time 

Signature, taxpayer Cotif(dential at- this tfme Pmparer's address Confidential at this time 
- ·

y :p,..t..,~10'. 
- -··-,-

TJlle .__ Preparer_'s telep11one- number CoiJfidentittl at this time . 

Property Appralse~s Use Only . 

I Total revenue available to the. county or mun!c!pallty ror Iha current flscal year fro1_n ad valorem tax sources $ ("\ 

II Revenue lost to the county or mtm!clpaJUy for llie current Os cat year by virtue of exempUons prevloUsly granted unclor this secllon $ r. 

Ill 
EsUmate of the revenue Which would be Jost to lhe county or munldpaJlly during lhe current fiscal year tr lhe exempt[_on applled $Qfor were granted and the property for Which Iha exemption Is requested would olherwise l1ave been sUbJecl to loxnUon 

IV EsUmate of lhe taxable value losl lo the counly or munlclpallly 1r lhe exempllon applied ror was granted 

I :X ~lmprovemonls 10 rear property $ () Personal property $ ;-- CJ 
v I have deter;,d that the properly listed above meo1s the dennnron, as del!ned by Section 196.012{15) or (10)·1 Florida Sla.tu\es, as a 

new busl11ess Oexpansron or an existing business One!lher 

VI Lasl year for which exemption may be applied l.2le>lllJI 
11./7/11,:, rtkecl:. K,,w,[.,, {) tb1:. f;,t,, j,'A·, f-/,

Appllcatlon to bo fllod not later than March 1 
</·\•' ./ SIgnaturo PropertyAppraiser 

EXHIBIT "A" 
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ECONOMIC DEVELOPMENT AD VALOR EM PROPERTY TAX F;XKMPTION 
ATTACHMENT A 

...~.~•.n="=• ~--·"-""""=--- ['"'"·--~~,------·- --~--·-----·-·"· 
Age PurclrnscCfass o r Item ____......... 


_DesktorJS 1/1/2017·---·---·---·  $ 
Office Iinrniture - 1/1/2017 $.,----~~------····--·-------·-· 
Sct·vcrs ,______ 1/1/2017 $ 
J\sscrnbly tools 111/2017 _$.........,..__ ,--·-·"·--~~~, .....,""-·--·-··--------··-···~· 

11/1/2017 $£',!!JJ,t,TE_'al Muchinc -··"· _----· ·---·-·· 
Constn1ctio11.IRe110vut ions JIJ/2017 $ 
Testing equipment ______ 1/1/2017_ .. _,______~<-• . $_....,..---·---------
DcsktoJJS ___ I/1120 18 ....t--f---.......--·--
Office t'urniturc 1/112018.,_ _._,v,~,-,~•·--  ·------··· 
Tes[i111,. c(luipment ___ 7.11/2018

I------
ciinftdenti'a/Machine 7/1/2018 ...$--- ---~···--""-+•<-' 

__________..__,_Constn1ct ion/Renovations 7/1/2018 _J_------~----.--..,~, ·------··---~--
Asscmb 7/1/2018 $.............-~.-.,~... ly !ocJls............. 
 -

(i(l /2() 19DeskhlJ)S . $__--·--·-···· 
7/] /2()) I)Office Ihrnitnrc 

M·,~•r,~~...,-.~----.. .. $ ---- --·-·······~~- --~-.
---- 7/1/2019 $IAssemii_ly [O()ls____,,, .................... L ___ 

Origin,11 cost -~- Condition 
-·-·--7,500 

__J0,000. 
7 500 .......,,..,_,--~-----~ 

____19.000 --·----- 
I00,000 

__ 100,000 .. 
195,000 
15,000 

$ 10,0()_0 
$__ 11 0,000 _ 

500,000 
100,000 
50,009_" 

• .2:-\900 
25.000 
50,00()_ 



Economic Development Ad Valorem Tax E<emption Supplemental Application 

NOTICE: This supplement appflcaffon is to be used by the Applicant to proV!de addiUooal inforri'l;)~On. (dt review by the governing bodies in Okaloosa County 
and the entmes lnvorved With the process, The Oepartment of Revenue OR-4~8 form must accompany tllls applfcatlon ror f·ormal review by the Okaloosa 
County Property Appraiser's office. Aooe-ss !he DR-418 al hlto·l/dor.myflor!da.co!llll!!l.r!Jl12aertylfonm;L~y.tt<m.V.dr416.pdJ 

A, Legal name of the Applicant: Confidential at this time 

B. 	 Confidentiality Request In place: Yes 121 No D 
If yes, project name? ProjcctHook II 

C. 	 Business Address: Confidential at this time 
City Confidential at this time State/Province Confidential at this time Zip Code . 

D. Type of Business Manufacturing and Global Heaclqunrters 

A. Which of the following best describes the Applicant: 

121 New business to Florida 


D Existing FlorJda bt1slness creating and/or retaining fobs 


B. 	 What Is tho decision making tlmeframe of the Project? 2017 

C. 	 Please provide the address of the proposed permanent location of the project: 629 Anchor$ St. 
City Fort Walton Beach State/Province Florida Zip Code 32548 

D. 	 Within dtyartown limits? Yes 121 No D If yes, which city/town? Fort Wallon Beach 

A, 	 How many, new to Okaloosa. Fulfcnme Equivalent Jobs .are projected to be created as part of 25 
this Project? 

B. 	 What Is the projected annualfzed average wage (excluding benefits) of the new Full-Time 
Equivalent Jobs created as part of this Project? $65-701< 

C. 	 What is the projected annualized average cost to the Applicant of benefits for each new job 
created as part of this Project? $5K 

Provide the job creation schedule to which you commit, If your Job creation sched"le extends past 3 years, please feel free to 
add additional raws. 

,......_; ____ 'Date by which Jobs wfll be created 
iO 12/31/2017 

Phase Number of net new fu ii-time equivalent Jobs created 
Il-----=---1--------------
II 
Ill 

Total 	

-12/31/2018---· 6 ·---·-·---~· 10 12/31/2019 ----·--- 2§____,____ 

A. 	 Describe the capital investment In connection with the Project in real and personal property (Examples, construction of new 
facility; remodeling of faclllty; upgrading, repk,clng, or buying new equipment): 

The company intei1ds to purchase an existing buildlng after leasing it for lw<i years. The co111pa11y will 
invest approximately $2001< on renovntions to the b11ilding before it is purchased_ Total capital investment 
(not including what might be bro\lght from c,.,fid,m1101) is estimated at $2.315 Million. Allernativcly if no 
suitable lease available a buy is an alternative. The company will bring existing network of computers and 
servers, tools and equipment, estimated value of$40,000 which would be new to Florida equipment. 

B. 	 Identify whether the Project wfll be located In a/an: 
[8J leased space with renovations or build out 
D Newly constructed bullding(s) on newly acquired land 
D Newly constructed lluilding(s) on previously acquired land 
D Newly acquired existing building(,) with renovations 
D Addition to previously acquired existing bullding(s) 
D Other (please describe in 4A abovel 

C. New construction value: 	 $TBD 

/'/(!(l.;'e co111(1c, the Hl'(JJ/0111/c /Ji!w!/,>p11w111 Coi111cf/ a/ ()fralaosa (~orr;1(11prfr;,. tn c·1~mpl1.'fi11g fil.~ (r/1plkulftJn. 7111! Hc:ou11111/e Drt"\'1!lvp1m.!ltl C'mmeil must format{!, 
fJH'J"IJllt tltt'W! (lo('tl!IUHHS to thrt l'('Sj)<!C(h'O gnl't!"l'fii11g hod/es witfl a_comµ{l!ft'ct<~·(~~,u·d DR--IIS rmd i-xetttp({ou sclwdt1lr!Jhmt tllc P1·opl!l'I.J' Ati(Jnilscr, --·"-~----·--~



Economic Development Ad Valorem Tax Exemption Supplemental Application 

D. What ye;:irwlll renovations or construction For-this project end? 2018 
E, Value of new equipment or machinery: $1,I 15,000 
F. What year Will the last piece of equipment be purchased? 2019 .·SIG~Tl,J}JESiC{ ' ·i,, :; · ; ,,. '~ -:;-,~3:' }<:!--' ;.,;. ?i;t-.,\'-. I 'f~e, '· ·~· ' ' -·~.,.
, • • ,., '"~ ~ { ,1._f • ~1 h, )'(.~:(',, ,, t>",;,..-1..~ , ~~~t{i" .: 1 ';.,.,, r'', ,, '·~ " The undersigned person hereby affirms that he or she has been duly authorized and empowered to verify, execute and deliver this 

Application, that he or she has read this Application (Including all attachments hereto) and he or she has knowledge of all of the facts 
stated herein, and that this Application, and all Information submitted In connection herewith, is complete and accurate and contains 
no misstatements, misrepresentations, or omissions of material facts, to the best of his or her knowledge and belief. 

Confidential at this time 10/rr/201 ~ 
O':",'nature 

pate
~ 

. Confidential at this time 

Name 

Confidential at th;s time 

Phone Nun1ber 

President Confidential at this time 
Title E-mail Address 

Cof!fidentlal at this time 
£Q!I!Jli'-'1'L 

.'ifN .Ifill REN,l;WAi}lfl J.il1ES,$:i,"g'Nf)(gi; IN('(f/JN/'}/TIOJ,j,"J,(: ~>','#;f·~,, >'; ' ,. { ':; t,dfj; 1 ;:e2i'.1- t: ~J,:ry,) ;p. 
~ al,;{~~\' ~·' p,(1 j:~:<~~ ' Y'' 

Please identify the contact information for the EDATE Annual Renewal Process (Individual responsible for renewal process) 

Confident:lal at this time President 
Name 

Title 

Confidential at this time Confidential at this time 
£hg11e Number E·Mai[MJ!r~,, 

T)3D 
,Malllng /jjjdress 

***Please be sure to attach the proper incentive attachment sheet(DR-418)*** 

l'leaJ1> (:·m1lt1cr thi• E'couamic Dr!vel11plllC'llf Con(lcil of Okaio,,so ((}1111(1~ prior .lo (.'0111ple1ing. rlti's appht·a1io11. 17w Ecmwmir,,' lJe\'rJl01111n•11i Cmwr:ti' mu;, Ji:;r~Jtal!.1] 
pr1,•.<:t'fll dwst! don1111enr.r Jr.1 the 1t•.rpecrf1•!! go1•t,ndrig bodfos whh a co111pfered·'.fig11,:d DR-118 and exe111p1io11 sr.lwdulefi·am lht! l'raper{1'Apprais,!f, 

-------·-·--·-••·-----.- .,••,m,-...,,, __,_,,... _,_,___ ,,,---~·-·-•~·---~-· ~,~--.,•··------·---·-..---·-····"'"'""'""'-•- 



R.12199 
ECONOMIC DEVELOPMENT AD VALOREM PROPERTY TAX EXEMPTION DR-418 

Chapter 196.1995, Flortda Statutes 

To ba- filed !Nith !he Board ofCounty C:ornmiSsloners, 1ha govemtng bottrds ofOta muhiclpaUty. or both, 

no Jaler lhan Miirci1 t ofihe year \h11- exempuon hi desired to ta~e effect; 


i Business namo Confidentidlai: this time Maning addrass 
-~~~~-c-,..~~~~~~~~~~ 

1-c-1~--,---,,-,---,c..,...;~~~~~~~;"-.'~---cc.c--,--
2 P1:eiisegM) name, andtel~pllona.riumber of owrier or person in charge of thhrbuslnass. Confidential at this b'me 

Name Confidential at this time 1-T-el-ep-h-,n-.-m-,n-ber Confidential at this time 
3 Exatl LocatfoO (LE.l"g~I DasC[TpUon and ~tceefA.dd(eSs) of Properly ror wJ1fc~h thiS return I~· nted 4 JDablyou bt.gartr or w\:ll 

654 Anchors Slieal, FortWallor, Beach, Fl. 35248 jbegirt. business at lhb ft!"citi(y. Oi/011201 7 
5 Oescripllon of lhe Improvements to- real prapedy for which this e-xert1plh)11 l:rrequested Oata'of COO\ffiei'l~e111oot of 

l!IA · '""'lructlon ofimPfO'lonents NIA 
6 OeacrfpUan artha lari_gibl~ perso.nal property fO( ~-altch I.his axemp~on ls requesled and dale When prop~rty wasi o(ls to be purchased _.)/N!.,P.R4i§~'.~.u:~.~-.ci,~(~Y 

Date Of Tai a.ye!'sE$Uma,laQf ';fi.''h'.,:\ _1'..~;:.'l'.it. -~)~.":
Class orltam Aae P~rctl~se Ortarnal Ccsl Corn!~ Fair Markel Rent Corid\ ;':\~:i" i .:·,: H: 

ServEira 2 09/02113 $ 4,500 goo,( $.' I $ 
Desktops 2 09/02113 $·· 10,600 good $ o $ 

Contd. on Attach1rtent A. 
$. $ 0 $ 

$ $ $ 
Aver"11e value of inven.tory on hand: $39,000 ~condition! l'.joad, aVg tavera.ge};.or po-or 

/my u:ddiUonal personat_ptoperfy not l~l€i_d'·,9ove. for Whlcit an};:xemp.Uon Is i;:leyim~Q mtJst be returned 011 form 
DR-40~ (fa-notble Personal PTQJ)erty Tax Return) Sod a topy"altuc:hed to thle. form. 

7 Do you desrre e)i!empUon as a 1/1 !1ew business. or 1 , expansion of an existing busines .9 Trade. !evi:ls (check as many as- apply) 
8 Describe Lype or nature oryour business· 0 Re:laU 01.Nholesale 0M~nufacturlng OProfe!i.s'lonal 
Alr-traft Ari'estln.9 Sytlerrts and spare fnuts. for such systems O SeNJCl'l [Z]_omce [JOther, specify: 
10 Number of foll-lil"ne employees to be employ~d in Florida 

ff an e>:pal15tdi'l'of an exlstfng business:J~~~~:nt N(A 

11 Salas factor far the racilily reques1ing exemption: 
l.o 

o/c~lnore.as~ In productive: ou.!11ul 
0 1resutl!h~ from lJ"ti!J exp~nslon 

Total sales In ftorlda from this -SO tf."'tl'd~d ITo!al ~ales- evefyWhefe fr-on\ this ;o 
fac1!11y-one (1) lp~atton,oi:ilY in lfacflily-ona- (1) focatlon only 

12 Foroflice spa® owned and.used by a roate ofincorporatlon NIA NUlnbaroffUll-tlme· 
corporation newly damlclled in Flonda in Florida employees .at ibis location 

NIA 

l hereby request fiie.adoptlon'Of an ordinance granUrtg an exemption from ad vafar~rn laxatlon on. lhe a~ova proparly p_1;.rrsuanl to section 196,199$, Ff9rida 
Statutes. I agree [0 furnish stich olhet' i'eosorrnble Jnrohnatton as itle Soaru·or Counly- Comrnlsslotiers-1 ~1e_ Qovem!ng aoUiotny ot the munlcipa:111'/, or the
_prqperty Appralse:rm~y requesl "fo r~gord lo the.ex~mptf,;m reque!;lted herein, 1hereby certify !hat trJ.Q 'frttormatlon and y.~lua~crl slaJed above by me- ls: truo, 
wrrec1, and campJete to the b'!3st of mY. knowledge and beUef. {If prepare~ by si:m1eoneo\her than the tmcp:iytir, h!!! ~ratlot\'ls based on an Information or 
whk.h he has any kriov,ied,ge.) 

,,---=,1-"t-{)~j,-1--·/7 z-·,;-,-i:.·-------,s-10-n-at-,ro-.-p,-.p-,,-.,-_""confidqntia/ at_thls HineDa.t~ 

srgh~lure, ta._~p-~yer 

Tltm 

Confidential atthls time 

1' ('y(:..,. r~ r 

Prepamr•s addre.s.s Confidential at this tinie 
Prepare-r's- telephone numbet Confid~ntial ot this time 

·;:i "C:' ·,.. ;•:, ,proMmAPP:i!ils~i'<i,µ#fQ(lJy'!:(:".' 'I 'i. ::.1,,:;.:,.: .',,;·' ·," 

% 

% 

l Tolal revenue avallabte to the coun!y or munlcfpaJity for the current fi$cal year from ad va!orem tax: !:u'.l-Urce~ $,-----·-~--, 
II R~venue_ 10$t la the.county or mun!clpaiily for lhe .currenffisca.t year by ltirtue 0,f exe_mpllo~$ preV!ously:_granfed IJ!i~er lhi_$ secllon_L. 

111 Ustrn,aJe or lhe revenue v-mt,ch wtluld b!J Jost to the county or rhunlclpality during the currant fl&c:al year if lho e~Gjmpl!on <1rplled $ ·--·----t 
ror were 9rnnled ,1nd the· property far which !he" e-xemptl_ort Is reque,s;!.E!:d wourd-othetwlsu have been subject to taxaUon 

IV Es~rnala or the iaxable value lost to ilia counly or munidpamy iiUTG ex-r:-mplloil applled for wail gr11nfed 
Improvements to r¢;;i! prope1ty $ Personal property $ 

V I havo do(ennlned 1hat the property listed above meets !he d€!Hnllion, as derined by So-ctlon '.196.012{15) or (t6}, J=lorlda St~tutes, as a 

Qnev, bu?'ll'loa:3' JJ..expanslon o~n ex.Jslin~~-l!:!rtes~ One~l_h_er_______________·-----I 
VI Last yet!.r fof \'1hlch exemption rnay be app1Je-d [ [ I I I 

AppllcaU011 to bo flied not latal' than March 1 
"Date Signature. Proporty Appraiser 



ECONOMIC DEVELOPMENT Al) VALOREM PllOl'ERTY TAX EXEMPTION 

ATTACHMENT A 


Class odtem A~e Purclmse Ol'l~lnal cost Condiliof!_ 
Desktoos 1/1/2017 $ 7.500 . 
Office fumiture 1/1/2017 $ 10,000 
Servers l/l/;2017 $ 7,500 
Assembly tools -  ---- lil/2017 $ 10.,000 

confidentia/Machiue 11/i/2017 $ I00,000 
Conslmctio11/Renovations 1/1/2017 $ 10Q,OOQ.._._ ----- Testing eQujpment - 1/1/2017 $ 195,000. 
Deskto12s l/i/2018 $ 15,000 
Office forniture 1/1/2018 $ i0,000 ··.]'esti!!!l.E9uiement 7/1/2018 $ 110,000 

. 

cimlfdentia/Machine 7/1/20lt $ 500,000 
Construc!iorv'RenoVl\tlon.1 7/1/2018- $ 100,000 
Assembl.Y tools 7/1/2018 $ 50,000 
Desktons 6/112019 $ 25,000 
Office furniture --·-·- 7/1/2019 

-
$ 25,000 

Assen1blv tools 7/1/2019 $ 50,000 --~-



Economic Development Ad Valorem Tax Exemption Supplemental Application 

NOTICE: This supplement applic:alio_n Is lo be_ used by lhe Applicant to provide acldilional information ror review by the. governing bodies in Okaloosa County 
and the entitles Involved wilh tha process. The Department of Revenue DR-41 Bform must accompaoy lhfa appllcat!on for formal review by the Okaloosa 
Counly Property Appraiser's office. Aceess the DR-418 at hllo:lldor.myfTor{da.cornlder/property/focms/currenVdr418.pdf 

'"'"' S liJ Oi"M'""l"N'';c,1,.~qUSINESlfR!:,.•~11(;1V' ..... '' ,,,, ~\, ' ~ ,, ., ' '" ',', .. . . . '·." 'tJ,~ .. . "•'",,~-,.· ,~1, "' ' ..'f,7\\,'J':, " . ,.....,,' ,'',,,:,,~ 

A. Legal name of the Applicant: Confidential at this time 

B. Confidentiality Request In place: Yes L8] No O 
If yes, project name? Project Hook ll 

c. Business Address: Confidential at this time 
City Confidential State/Province. Confidential Zip Code .Confidential 

D. Type of Business Manufacturing and Global Headquarters 

A. 	 Which of the following best describes the Applicant: 

L8] New business to Florida 


O Existing Florida business creating and/or retaining jobs 


8. 	 What Is thedetislon making tlmeframe of the Project? 2017 
c. 	 Please provide the address of the proposed permanent location of the project: 654 Anchors St. 

Glty Fort Walton Beach State/Province Florida Zip Code 32548 
D. 	 Within city or town limits? Yes L8J No O Ifyes, which city/town? Fort Walton Beach 

A. 	 How many, new to Okaloosa, Full-Time Equivalent Jobs are projected to be created as part of 25 
this Project? 

B. 	 What is ihe projected annualized average wage (excluding benefits) of the new full-Time 
Equivalent jobs created as part of this Project? $65c70K 

c. 	 What Is the projected annualized average cost ta the Applicant of benefits for each new job 
created as part of this Project? $5K 

Provide the Job creation schedule to whkh you commit. If your job creation schedule extends past 3 years, please feel free to 
arid additional rows---·------

~ Phase Number of '!.~!.new full-t!!1.![!:90Valent Jobs created Date by which Job• wlll be c 
I 10 12/31/2017-·" -

12/31/2018 -1---·_11___ 5e--,·--·---,~---s~ -
________ 12/31/2019Ill 10 -· Total 25----.. 

A. 	 Describe the capital lnvestmont fn connection with the Project in real and personal property (Examples: construction al new 

foclllty; remodelfng of facility; upgrading, replacing, or buying new equipment.): 


The company intends to purchase an existing building after leasing it for two years. The company will 

illvest approximately $200K on renovations to the building before it is purchased. Total capital investment 

(not including what might be brought from Alabama) is estimated at $2.315 Million. Alternatively ifno 

suitable lease available a buy is an alten\alive. The company will bring existing network of computers and 
servers, tools and equipment, estimated value of$40,000 which would be new to Florida. equipment 

B. 	 Identify whether the Project will be located In a/an: 

L8] leased space with renovations or build out 

O Newly constructed bulldfng(s) on newly acquired land 

O Newly constructed bulldlng(s) on previously acquired land 

O Newly· acquired existing bulldlng(s) with renovations 

O Addition to previously acquired existing bullding{s)

O Other (please describe In 4A above) 


C. 	 New construction vc.1[ue: $TBD 

l'/e(u·,r coutat•t t!iC' Hco11m11f; {Rn:elap7i1en1-(-:;,~o~cfl '";,fO!at!o?.rn Cow1typri1~~ la_"omplecl11g this Hf;p1tc:;1ti{Jfl'. _'1711? Uco11t'.l'llric Developn11m1 Co:mdi 111ustj;;;:;;;;,TfY] 
f)J''3,r~·11t !lri!.\'&-d{)Clll/lf!ll/.'J_fO t/11!_1'1!,\'/lt!Clii'ti KtH't'l'r/111J{. IHitlitt.t \j'·rrh ll r.ompl1.•(t•d.-.ng11ttd DR-418 fl!'ffl ~~W!/IIJ)//~1~scl,cdul_if,!i·m~l~lt! JJJ'oper{~· Appralso.•1·. --·--- 

http:fO!at!o?.rn


Economic Development Ad Valorem Tax E•emptlon Supplemental Application 

D. What year will renovations or construction for thls project end? 2018 
E. 	 Value of new equipment or machinery: $1,115,000 
F.	  What year will the last piece of equipment be purchased? 2019 

/il S•' . . ,. ',} .;:, -- ·,;,,- ' ~.. ,~;..., Jsl,,,~:. a"~SIG YH!JRE. ""{ i~~-~~f;, ~Nit~;-~,;_''}:;. 5l~;tft~,,' 'ji:,_~~i: •, 111.'i .. -c.~ y < y ,_-., ' "O,.; 

The undersigned person hereby affirms that he or she has been duly authorized and empowered to verify, execute and deliver this 
Applkatlon, that he or she has read this Application (Including all attachments hereto) and he or she has knowledge of all of the facts 
stated herein, and that this Application, and all information submittec:I in connection herewith, ls complete and accurate and contains 
no misstatements, misrepresentations, or omissions of material facts, to the best of his or her knowledge and belief. 

Confidential at this time 10/rr/2 o,"' 
llll!M!;u re 

Q?te 

Confidential at this time Confi£!.ential at this time 
Name Phone Number 

Prcs.iden\ Confidential at this time 
Title E-mail Address 

Confidential at this time 
l;ot!lJlanY. 

• • • 
Please identify the contact information for the EDATE Annual Renewal Process [Individual res 

Confidential at this time President 

TBD 

***Please be sure to attach the proper incentive attachment sheet{DR-418)*** 

i;i,~~;~;;:onlaef 1/w- ffroflumfc IJL''.'l.1ltJfillll'llf ·c~;;;;;r, of CJJ.:~j,7t;;;"(~~7tO,, pr!;;. 10 C(lll;J,/i:(litg 1111:~ t1ppl(nfl{o;,_ Tire EcY/1tomlc-·D1•1·~i;;j;;,;;;;Cor111cif mu.ft .fiJnn l(i·] 
fll'1H1'JII 1111'.~(' di,r.'11/l(efl/S /cJ the rerpectiW! gaw!n1i11g bodies w/rlt (I (.'0111pli1Md'sigll'el! D.f~N./ I~ 1111d 1.~,·e1~1p(ion J'l~ftt'.d11Jcfrom (h~· !'1'()/lt!J'fJ' A11-rraiscr, ··-··------- 

11



Exhibit A Property Appraiser"ExhibitA" 

Project Hook II /County City Abatements (10-Year Duration) 
2018 Tax Start Year 

Abatable Tax Amounts bfYear 

Tangible PeJ!i~!1al Property Taxes-FWB 

Yr,1 

995 

Yr.2 Yr.3 Yr,4 Yr.S Yr.6 Yr. 7 Yr.8 Yr.9 I Yr.10 I Total 
3,097 I 3,161 2.886 2,572 2,325 2.097 1,836 1.620 I 1,481 I 22,069 

5,315 4,854 4,325 3,910 3,526 3,087 2,725 
"""'$71.1Afi: -· ~-i'.WI * "~ ...,;.-~ -

Tangible Person_1;1I_Property-County Portion 

2018 Taxable Value 

2019 Taxable Value 

2020 Taxable Value 
2021 Taxable Value 

2022 Taxable Value 
2023 Taxable Value 

2024 Taxable Value 

2025 Taxable Value 
2026 Taxable Value 
'1n'>... 'T"A~, ... ,, \1-1 •• _ ---· ·---· .-·--

TotaJAsmt 
Per Year 
290,041 

902,B36 

921,256 

841,329 

749,568 
677,626 

611,178 

535,040 

472,228 

431,636 

Cumulative Tax Amounts 
Yr.4 j Yr.5 j Yr.6 j Yr.7 I Yr. B I Yr.9 I Yr.10 

Abatable Tax 
Amount/Year 

995 

3,097 

Yr.1 I Yr.2 

I 
Yr.3 

995 
4,093 

3,161 7,253 
2.886 10,140 
2.572 12,711 
2,325 15,036 
2,097 17,133 
1,836 18,968 
1,620 20,589 

_!t"" 
22, 

Tangible Personal ~roperty-City of FWB Portion 
~>; 

2018 Taxable Value 
2019 Taxable Value 
2020 Taxable Value 
2021 Taxable Value 
2022 Taxable Value 
2023-Taxable Vall,!e 
2024 Taxable Villue 
2025 Taxable V3Jue 
2026 Taxable Vilue 
2027 Taxable Value 

2016 Millage Rates Applied {County Portion: 3.4308/City of FWB; 5.7697) 

Assumes No Change to Millage ~ate orTPP Index Rates 

TotalAsmt 

Per Year* 

290,041 
902,836 
921,256 

841,329 
749,568 
677,626 
611,178 
535,040 
472,228 
431,636 I 

Abatable Tax 
Amount/Year 

1,673 
5,209 
5,S15 
4,854 
4,325 
3,910 
3,526 
3,067 
2.725 
2.490 
37,llS 

Cumulative Tax Amounts 

Yr•.1 I Yr.2 I Y;.3 I Yr.4 I Yr.5 

I 
Yr,6 

I 
Yr•.7 I Yr.S I Yr.9 I Yr.10 

1,673 

6.883 

12,198 

17,0S:, 
21,3n 

25,287 
28,813 

31,900 

34,625 

37,115jl'k~~,~_;.,;s;:sn~t~~.'t2,j9l:l~~~1~~m~~*itn.~oo.wd~~m~~.iil
:i~~~!l'.(\'!:t~Mi;;t,w~~!~'lrt...··:?,,181,"j;f&~~.-Amo.tJJWi~~~!!t"'"~!f°'&:~~~';£.Jk:,..™l:ft':f..t:!.ll,: 




